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SUBJECT: ATTACK ON MASSAWA CEMENT FACTORY 
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1 . AS REPORTED IN ETHIOPIAN MEDIA, INSURGENTS ATTACKED MASSAWA 
CEMENT FACTORY ON NIGHT OF APRIL 2-3. ACCORDING TO LOCAL F.LPA 
AUTHORITIES AND OTHER SOURCES, ATTACK WAS AGAINST ELPA SUB-STATION 
LOCATED AT CEMENT FACTORY. STATION HOUSED EMERGENCY GENERATOR 
AND OTHER TRANSMISSION EQUIPMENT FOR FACTORY BUT PLAYS NO PART 
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IN POWER TRANSMISSION TO MASSAWA OR AS BACKUP FOR ASMARA. ATTACK 
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DESTROYED GENERATOR, AND ELPA CONFIRMS ANNOUNCED ESTIMATE OF 
ET$250,000 DAMAGE. POWER FOR FACTORY CAN BE DRAWN FROM MASSAWA'S 
MUNICIPAL GENERATOR, BUT PRODUCTION IS EXPECTED TO BE REDUCED AS 
RESULT THIS ATTACK. FYI ITALIAN INSURANCE ADJUSTER SENT FROM 
ASMARA TO PHOTOGRAPH DAMAGE WAS SET UPON BY EPMG COLONEL RES- 
PONSIBLE FOR SECURITY, AND HAD CAMERA AND FILM CONFISCATED. 
INSURANCE CLAIM WILL BE HELD IN ABEYANCE UNTIL THIS IMPASSE 
RESOLVED. END FYI 

2. COMMENT: IT IS KNOWN THAT MASSAWA CEMENT FACTORY HAS BEEN 
OPERATING AT MARGINAL LEVEL FOR MANY MONTHS AS THERE HAS BEEN 
NO SIGNIFICANT DOMESTIC MARKET, ALTHOUGH IT HAS BEEN EXPORTING 
MODEST AMOUNTS TO OTHER COUNTRIES IN REGION. THERE WERE EVEN 
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REPORTS THAT CLOSURE OF FACTORY WAS IMMINENT, THUS ECONOMIC 
IMPACT OF THIS ACTION SHOULD BE MINIMAL. PRINCIPAL RESULT OF 
ATTACK WILL BE LOSS OF EMPLOYMENT FOR SOME 150 HIGHLY-PAID WORKERS. 
YET THIS ATTACK AGAINST ERITREAN INDUSTRY IS CONSISTENT WITH 
PATTERN WHICH SEEMED TO BE EMERGING AFTER LATE FEBRUARY-EARLY 
MARCH EFFORTS AGAINST ETHIO FABRIC, MELOTTI BREWERY AND SAVA 
(GLASS FACTORY). APPARENT AIM OF THESE ATTACKS ARE TO INCREASE 
UNEMPLOYMENT AND THUS DISAFFECTION, AND DENY TO EPMG REVENUES 
FROM ERITREAN INDUSTRY. 

SHERRY 
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